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Introduction of 5% Interest Subsidy Scheme
to the Women SHGs on Credit facilities
extended by Banks

Government of Gujarat
Panchayat, Rural Housing and Rural Development Department
Reso:IDB-102012-Mission Mangalam- SFS-263214 / KH 1
Sachivalaya, Gandhinagar
Dated: 23. 04. 2012

Read:

—

. Panchayat, Rural Housing and Rural Development Department Reso:
IDB/102010/Mission Mangalam/404/SFS-2194/KH-1, dated 31.03.2010
. Panchayat, Rural Housing and Rural Development Department Reso:
IDB/102010/Mission Mangalam/404/SFS-2194/KH-1 dated 20.05.2011
3. Resolution No.7/11,dated 18" November,2011 of Board of Directors of
Gujarat Livelihood Promotion Company Limited
4. Memorandum for Constitution of the Committee to examine and finalize
proposed interest subsidy scheme on Financial Assistance extended by the
Banks to the SHGs in the State of Gujarat , dated 10.1.2012
5. Panchayat, Rural Housing and Rural Development Department- Reso: BJT-
102011-SFS-2592-KH-1, 16.04.2012
6. Panchayat, Rural Housmg and Rural Development Department Reso: BJT-
102011-SFS-2591-KH-1, 16.04.2012.
7. Panchayat, Rural Housmg and Rural Development Department Reso BJT-
102011-SFS-2597-KH-1, 16.04.2012

\O]

Preamble:

An unprecedented step to facilitate economic empowerment among women has
been taken with the launch of Mission Mangalam initiative by the Government of
Gujarat vide GR mentioned at Read: 1.Government has set up a company namely
Gujarat Livelihood Promotion Company Ltd. (GLPC) to implement the Mission
Mangalam Programme as well as the National Rural Livelihood Mission vide GR
mentioned at Read: 2.

Gujarat Livelihood Promotion Company Limited had in its Board of Directors
Meeting dated 18™ November,2011 mentioned at Read: 3 above had approved the
scheme of interest subsidy to SHGs and nominated Principal Secretary,RDD and
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the Board Member of GLPC to take up consultation process with the senior
Bankers of the State and finalize operational modalities of the scheme.

A Committee was constituted under the Chairmanship of Chief General Manager,
NABARD,Regional Office,Ahmedabad vide Memorandum dated 10./01/2012
" mentioned at Read: 4. The Committee finalized the Guidelines of the Scheme
.on 9™ February,2012 .The Scheme was proposed for inclusion in the budget
for the Financial Year 2012-13.Administrative Approval to the Scheme was
accorded vide GRs mentioned at Read 5,6 &7.

Based on the Comments and suggestions received from the said Committee and
consent of Finance Department for the New Item, Government of Gujarat, after
careful consideration, resolves to make the following rules to give effect to the
implementation of the interest subsidy scheme to provide interest assistance on
Credit facilities sanctioned by Banks to the Self Help Groups in the State of
Guyjarat.

Resolution:-

1Name of the Scheme :

The Scheme is to be known as “The Interest Subsidy Scheme on Credit extended to
Women Self Help Groups /Sakhi Mandals."

2.Commencement:

The Scheme shall be deemed to have come into effect from 1% April, 2012 in the whole
of Gujarat and shall remain valid for a period of one year until further orders.

3. Purpose of the Scheme:

The purpose of the scheme is to provide interest relief to the Women Self Help
Groups/Sakhi Mandals who are availing Bank credit facilities for various purposes.

The Interest subsidy would thus reduce the financial burden on Self Help Groups.

It would also help them towards economic empowerment through financial linkages for
carrying on economic activities and ensure a positive repayment culture.
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4.Definitions:

Unless it is repugnant to the Context, in the “Interest Subsidy Scheme on Credit extended
to the Women Self help Groups/Sakhi Mandal”

1. Bank shall mean and include all banks formed under statutes and their branches
namely commercial banks and their branches, Gujarat State Cooperative Bank,
District Central Cooperative Banks and their branches including PACS (Primary
Agriculture Credit Societies) and Regional Rural Banks and their branches.

2.1 Default for Term Loan shall mean that as on the reference dates i.e. 31* March
and 30™ September every year, any due instalment /interest has remained unpaid.
The instalment could be monthly, quarterly, half yearly or yearly as stipulated by the
lending Bank.

2.2 Default for Cash Credit and similar other working capital shall mean and include
any unpaid interest in the account as on the said reference dates or if the account is
otherwise irregular on any other count such as the account being drawn in excess of
the limit of drawing power for the period as specified by the Reserve Bank of India in
its guidelines on Asset Classification.

3. Self Help Group also referred to as SHG shall mean a group of 10 to 20 women
members who volunteer to form an informal group whether registered or not for the
purpose of savings,lending and pursuing any economic activity. The term shall include
SHGs formed and promoted under Sakhi Mandal Yojana, NABARD- SHG Bank
Linkage programme, Watershed programme and by various Government departments
such as Tribal Development Department, NGOs and other Self Help promoting
Institutions.

4. Credit facility means financial assistance extended by the Bank in the form of Term
Loan/Cash Credit.

5. Term Loan means credit facility extended by the Bank which is repayable over a
fixed period of time in such number of instalments as may be stipulated by the Bank .

6. Cash Credit means a revolving credit facility extended by the Bank which allows
any number of debit and credit operations subject to the drawing limit.

7. BPL Group means any group in which at least 70% of the members are under the
BPL category as per the list published by the State Government.

8. GLPC means Gujarat Livelihood Promotion Company Limited. a Company
registered under the Companies Act .

9. DRDA means District Rural Development Agency.

10. DLM means District Livelihood Manager representing GLPC at the District Level.
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11. TLM means Taluka Livelihood Manager representing GLPC at the Taluka Level.

5.Applicability of the Scheme

Unless otherwise mentioned specifically, the scheme shall normally be applicable to

1) All SHGs who have been promoted under the Sakhi Mandal Yojna of the State
Government.

if) All SHGs who are promoted by NABARD, NGOs, Tribal Development Department,
Watershed Scheme or by any other Self Help Promoting Institution of Rural
Development Deptt.

iii) The Scheme will be applicable to SHGs falling under both the APL and the BPL
category. iv) The scheme will be applicable only to the SHGs who are having accounts
which are standard/ regular as on the reference dates viz 30" September and 31* March
as per the Asset Classification norms of RBI.

Non- applicability of the Scheme:

i) The Scheme shall not be applicable to SHGs being formed or promoted by various
private Micro finance Institutions or organizations.

ii) The Scheme shall be applicable only to the Credit limit sanctioned upto Rs.10
lakhs . :

ii1) The Scheme will not be applicable to SHGs where members represent mixed gender
or SHGs consisting exclusively of male members.

iv) The scheme will not be applicable to those SHGs which are already in receipt of any
Capital subsidy / Interest Subsidy under any of the Government sponsored schemes.6.
6.Noda) Agency for implementation of the scheme

Gujarat Livelihood Promotion Company Ltd. GLPC shall be responsible for
implementation of the schéme.GLPC shall implement the scheme through its Offices at
District/Taluka level viz DRDA/DLM at District Level and TDO/TLM at Taluka level.

7.Interest Subsidy:

Interest subsidy at the rate of 5% per annum will be provided to all eligible SHGs who
have availed credit facilities from Banks.
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